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From
Aravind Agrawal, IAS
Director, ICDS & SW
To
All Collectors,

Sub:  Modification of security deposit norms for THR producing SHGs and clarification
of applicability of GST on THR.

Madam/Sir,

In inviting a reference to the subject cited above, I am to say that, THR supplying
SHGs have claimed that security deposit of 5% of the annual turnover as per the present
THR guidelines is a huge burden on them and difficult for any SHG to block this much of
money as security deposit which increase their cost of production.

After taking into consideration of the issues of security deposit of SHGs,
Government have been pleased to approve that instead of 5% of the annual turnover,
security deposit of Rs.1,00,000/- per annum (fixed amount) per SHG will be collected
from the FY 2020-21onwards for supply of THR at the time of contract/ renewal of the
contract, which will be refunded after successful completion of agreement or readjusted
at the time of renewal of the agreement.

Further, since unbranded chhatua is exempted from GST, districts are requested to
make the invoice/ bill of THR as ‘chhatua(THR)” in order to obtain exemption from
GST. Accordingly, the issue of the GST is to be dealt with.

The above instruction shall be scrupulously followed with immediate effect.

Yours faithfully,

Director, ICDS & SW
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Copy forwarded to all DSWOs/ CDPOs for information and necessary action.
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